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On behalf of the Board of Directors, it is my great pleasure to present the un-audited accounts of the Modaraba for the 

period ended September 30, 2016. 

We have completed our first quarter of our current year with reasonably good results. During the period, profit after tax 

was Rs.85.316 million from Rs.83.614 million over the corresponding period of last year. Total disbursement of Rs.936 

million was made as compared to Rs.793 million in same period of last year which is increase of around 18%. Major 

assets category of financing as usual remained in private and commercial vehicles.

In our last annual report dated 30th August, 2016, we had in detail discussed about our future business strategy, 

upcoming new regulations and business challenges being faced by your Modaraba. On business front the financial 

institutions are continuously facing profit dilution issues due to decrease in policy rate of State Bank of Pakistan, 

shrinkage of profit margins and strong competition within the industry particularly with Islamic banks.  However, to 

some extent we have managed to maintain our profitability by increasing of our financing assets size. As our strategy 

we are concentrating on assets booking which we feel that at present it is only tool to accomplish our profit targets. 

The discussion on new Modaraba regulation is still going on between regulator and NBFI & Modaraba Association of 

Pakistan.  As informed in our last report that most of the proposed changes will further strengthen the quality of 

monitoring, good governance within the sector. However, on few proposed changes the association requested regulator 

for suitable amendment/modification which are still in under discussion. The proposed management transfer of First 

Habib Modaraba to Habib Metropolitan Modaraba Management Company (Pvt.) limited is still in process of completion 

of certain regulatory and legal formalities and once these are completed than a formal application will be submitted to 

Registrar of Modaraba for their final approval. 

After completion of our first quarter of business operation we feel that business prospects are gradually enhancing in 

Pakistan’s market due to satisfactory development in key areas at macro level particularly giant project of China 

Pakistan Economic Corridor, which is opening a door of immense economic and business opportunities within Pakistan 

in infrastructure and energy projects. We are confident that we will also take benefit of upcoming new business 

openings through enhancement of network and customer base. 

I am extremely grateful to our valued customers, Registrar Modaraba, Securities & Exchange Commission of Pakistan 

for their patronage, our employees for their continued commitment, our certificate holder for their trust and confidence 

and other regulatory bodies for their continued guidance.

       For and on behalf of Board of Directors

              Muhammad Shoaib Ibrahim
Karachi: October 25, 2016                  Chief Executive Officer

Directors’ Report
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ڈا�� � ر�رٹ

 �رڈ آف ڈا�� � �� �، ٣٠ � ٢٠١٦ � ا�م �� �ت � � آڈٹ �ہ ر�رٹ � �� �� �� � س � ر� �ں۔

 ز� �� ٨٥ ا�ر� ٣١٦ �   ن � ا � � ��دہ �ل � � � �� ��� �� � �� � �۔ �ل � ا� �ت � دورا

 ء�� �ل ا� �ت   ز� �� ٨٣ ا�ر� ٦١٤ � رو� �۔ � ��ں � ا�ا  ن � ا �رو� ر� �  �� �ل ا� �ت � دورا �� ى  �ل � �� �������  ن٧٩٣ � رو� � �� �١٨ � ا�� � ��  ٩٣٦  � رو� ر� ۔  ز�دہ � ا�� �ت �  � دورا

� اور �ر� �ڑ�ں ر�۔ 

 ن�  � ا� ٣٠ ا� ٢٠١٦ � ��� ر�رٹ �  آپ � �ر� �   �� �،  اور آ� وا� � �ا� اور �رو�رى  � � �� � ا

روں ، �ص �ر � ا�� �ں، � �رو�رى �ذ � � �� � � � �� �  �� � � � و�   � � �ن � �۔  ��� ادا

� دو� ��ن � �� ر� � � ،   � �� ��  اور � �� �۔ ��، � � � ، �  ا�� �ت � ��ں � � �� � 

 ےر� � � �رے �ل �    رر� � ��ب � � �۔ �رے �� �  � �� � ا�� �ت  � � � �� د �� ��ا

 ف�� �� � وا� ذر� �۔  ا� �� � ا�ا

ر�� اور ا� � ا� آ� �ر� ا�ا� � �ر� � � �ا� � � � �ا�ات �رى �۔ � � �� ر�رٹ � �� 

� �  ز�دہ � �� �دہ �ا�  � �ا� � � � �ا� اور � �ر� � �ر � �ى آ� �۔

 ن� �� ��ں /�ا� � در�ا�  ر�� � �� ز� �ر �۔ �زہ �� � �ر�   اس � �و�د ا�� ا�  � ا

 ہ �  � � � �و  ���ر� � � (�ا�ٹ ) � � �  �  ا� ��� � � �ا� � � اور � �  و

 ن� �رى � � ���  �ر � در�ات � �وا دى �� �۔  ر�ر� � ا �ں �  � ر�ا

�ا� �رو�رى آ�� �  � � �� � � �  �  ��س �� � �  ��� �ر� ا� �ں � و �ل �  ا�ن � ��،  ��� �   � ��ن � ا�دى اور �رو�رى � ��� �ص�ر � �� ��ن ا�دى  را�ارى �  �� �  آ� وا� ا�� �ے �و

 ن �ا�  �دى ڈ�� اور �ا�� �  �رو�ر � �ا� �ھ ر� �۔ � � ا�د � � � ��ں  � �اد اور � ورك � ا�� �  ا

� آ� وا� �رو�ر �   ��ہ ا�� �۔  

��ر� ا�    � آف ��ن �  ���  اور �� ، ا� �ز� � � � اور ������  ر�ر�،  ��� ا� �ز �ر�، ر�ا �� �ہ � ا�د اور د� ر��ى �ڈ� � ر��  � ا�� �ن �  �������� �

 ن� �� �  �رڈ آف ڈا��ز  � � اور ا

 � �  ا�ا� 
� ������ �� آ��� �ا�: ٢٥ ا�� ٢٠١٦ � ا�
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 Condensed Interim Balance Sheet         
As at September 30, 2016 

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

September 30, 2016 June 30, 2016

-----------------------Rupees-------------------------

Unaudited Audited

Note

ASSETS

NON-CURRENT ASSETS

Fixed assets - tangible

Lease financing assets 2,743,491,294 2,725,212,037
Assets in own use 8,793,030 8,552,118

2,752,284,324 2,733,764,155

Intangible assets 221,999 307,651

Long-term deposits prepayments and advances 9,454,656 5,692,200

Diminishing musharaka financing 1,944,568,971 1,812,456,774

4,706,529,950 4,552,220,780

CURRENT ASSETS

Investments 1,060,560,450 1,011,035,269

Diminishing musharaka financing - current portion 1,415,968,498 1,239,061,566

Lease financing installments receivable - Secured-considered good 1,562,464 881,616

Advances and short term prepayments 5,532,580 5,926,930

Other receivables 36,616,000 24,001,015

Tax refund due from Government 79,479,382 79,479,382

Cash and bank balances 109,258,191 248,143,222

2,708,977,564 2,608,528,999

TOTAL ASSETS 7,415,507,516 7,160,749,780

EQUITY AND LIABILITIES

CAPITAL AND RESERVES 

Certificate capital :

Authorized :

220,000,000 (2016: 220,000,000) certificates of Rs.5 each 1,100,000,000 1,100,000,000

Issued, subscribed and paid-up 1,008,000,000 1,008,000,000

Reserves 2,237,088,554 2,308,055,273

Certificate holders' equity 3,245,088,554 3,316,055,273

NON-CURRENT LIABILITIES

Security deposits against leased financing assets 301,951,368 304,061,240

CURRENT LIABILITIES

Certificate of musharaka 3,148,266,897 3,050,913,721

Security deposits - current portion 103,083,481 93,882,475

Unearned Lease financing rentals and diminishing musharaka installments 19,668,103 10,482,879

Advance Lease financing rentals and diminishing musharaka installments 18,090,986 22,846,363

Trade and other payables 300,684,355 285,006,414

Profit payable on certificate of musharaka 46,144,247 46,565,887

Taxation 2,790,833 2,790,833

Unclaimed profit distribution 28,138,692 28,144,694

Profit distribution payable 201,600,000 -

3,868,467,594 3,540,633,267

TOTAL EQUITY AND LIABILITIES 7,415,507,516 7,160,749,780

The annexed notes form an integral part of theses financial statements.
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Condensed Interim           Profit And Loss Account          
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

(UNAUDITED)          

Note September 30, 2016

-----------------------Rupees-------------------------

September 30, 2015

Income from Lease financing 62,078,020 70,032,335

Profit on diminishing musharaka financing 70,916,868 47,269,749

132,994,888 117,302,084

Administrative expenses 22,374,174 22,912,908

110,620,714 94,389,176

Other income 23,056,993 27,486,219

133,677,707 121,875,395

Financial expenses 45,655,290 35,522,094

88,022,417 86,353,301

Modaraba Management Company's remuneration - -

88,022,417 86,353,301

WWF & other charges 2,705,809 2,739,127

Profit for the period 85,316,608 83,614,174

Earnings per certificate - basic and diluted 0.42 0.41

The annexed notes form an integral part of theses financial statements.



First Habib ModarabaFirst Quarter Report 2016-17

7

Condensed Interim Statement Of 
Comprehensive Income 

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

(UNAUDITED)          
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Note September 30, 2016

-----------------------Rupees-------------------------

September 30, 2015

Profit for the period 85,316,608 83,614,174

Other comprehensive income:

45,316,673 (4,151,897)

Comprehensive income / (loss) transferred to equity 130,633,281 79,462,277

The annexed notes form an integral part of these financial statements.

Net unrealised (loss)/gain on available for sale investments
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Condensed Interim Cash Flow Statement

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

(UNAUDITED)          
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Cash flow from operating activities

Cash generated from operations 4 392,359,093 384,498,737

Purchase of lease financing assets (309,528,407) (258,602,113)

Diminishing musharaka financing (309,019,129) (334,295,430)

Proceeds from transfer of lease financing assets 39,284,421 104,608,687

Security deposits against lease financing assets :

Received 16,168,454 18,572,192

Refunded / adjusted (9,077,320) (27,845,438)

Net security deposits 7,091,134 (9,273,246)

Financial charges paid (46,076,930) (37,264,509)

Tax deducted at source (6,237,847) (192,788)

Net cash inflow from operating activities (232,127,665) (150,520,663)

Cash flow from investing activities

Purchase of assets owned (including intangibles) (951,165) (1,496,324)

Purchase of investments-available for sale (5,970,774) (19,142,493)

Sale proceed fo investments - avaliable for sale 2,329,855 703,167

Dividend received 4,250,000 615,246

Long-term advances and deposit (3,762,456) -

Net cash inflow/ (outflow) from investing activities (4,104,540) (19,320,404)

Cash flow from financing activities

Dividend paid (6,002) (105,136)

Certificates of musharika 97,353,176 (178,396,309)

Net cash outflow from financing activities 97,347,174 (178,501,445)

Net (decrease) in cash and cash equivalents (138,885,031) (348,342,511)

Cash and cash equivalents at the beginning of the year 248,143,222 487,512,972

Cash and cash equivalents at the end of the period 109,258,190 139,170,461

The annexed notes form an integral part of theses financial statements.

Note September 30, 2016

-----------------------Rupees-------------------------

September 30, 2015
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Condensed Interim Statement Of Changes In Equity

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

(UNAUDITED)          
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Paid-up Certificate Statutory General Unrealized gain Unappropriated

capital Premium reserve reserve on investments profit

Capital Reserves Revenue Reserves

Total

Reserves

Total

------------------------------------------- Rupees --------------------------------------------

Balance as at July 01, 2015

Profit distribution for the year

Transferred to General Reserves

Comprehensive income for the period

Balance as at July 01, 2016

Profit distribution for the year 

Comprehensive income for the period

Balance as at September 30, 2016

The annexed notes form an integral part of theses financial statements.

 ended June 30, 2015 @ 22%

ended June 30, 2016 @ 20%

Balance as at September 30, 2015

1,008,000,000 378,000,000 911,165,803 640,000,000 71,203,913 248,485,605 2,248,855,321 3,256,855,321

- - - - - (221,760,000) (221,760,000) (221,760,000)

- - - - - - - -

- - - - (4,151,897) 83,614,174 79,462,277 79,462,277

1,008,000,000 378,000,000 911,165,803 640,000,000 67,052,016 110,339,779 2,106,557,598 3,114,557,598

1,008,000,000 378,000,000 1,000,656,671 640,000,000 53,807,297 235,591,305 2,308,055,273 3,316,055,273

- - - - - (201,600,000) (201,600,000) (201,600,000)

- - - - 45,316,673 85,316,608 130,633,281 130,633,281

1,008,000,000 378,000,000 1,000,656,671 640,000,000 99,123,970 119,307,913 2,237,088,554 3,245,088,554

Equity
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Notes To The Condensed Interim Financial Statements (UNAUDITED)          

1. THE COMPANY AND ITS OPERATIONS

 First Habib Modaraba is a perpetual , multipurpose modaraba floated and managed by Habib Modaraba 

Management (Pvt) Limited, having its registered office at 5th Floor, HBZ Plaza (Hirani Centre), I.I. Chundrigar 

Road, Karachi. It is listed on the Pakistan Stock Exchange. The modaraba is authorised to engage in the business 

of Lease financing, musharika, morabaha financing and other related business.

2. BASIS OF PREPARATION 

 These financial statements are unaudited  and are being submitted to certificate holders in accordance with the 

instructions issued by Securities & Exchange Commission of Pakistan. These accounts have been prepared in 

accordance with the requirement of the International Accounting Standards 34 "Interim Financial Reporting" as 

applicable in Pakistan.

3. ACCOUNTING POLICIES

 The accounting policies and methods of computation followed for the preparation of theses financial statements 

are same as those applied in the preparing the financial statements for the year ended June 30, 2016.

FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Note September 30, 2016

-----------------------Rupees-------------------------

September 30, 2015

4. CASH GENERATED FROM OPERATIONS

85,316,608 83,614,174

(3,106,064) (6,748,266)

255,070,794 278,786,727

710,250 1,270,865

85,653 94,135

495,000 450,000

(567,589) (9,948)

(4,250,000) (615,246)

45,655,290 35,522,094

Profit for the period

Adjustment for :

Profit on transfer of assets-

Lease financing

Depreciation - Lease financing assets 

                     - assets in own use

Amortization of intangible assets

Provision for gratuity

Gain on sale of investment - available for sale

Dividend income

Profit on :

Certificates of musharika

Movement in working capital 4.1 12,949,152 (7,865,798)

392,359,093 384,498,737
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Notes To The Condensed Interim Financial Statements (UNAUDITED)          
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

For Habib Modaraba Management (Private) Limited
(Modaraba Management Company)

DIRECTORCHIEF EXECUTIVE                                                       DIRECTOR

4.1 Movement in working capital:

394,350 1,016,448

(6,377,138) 14,354,372

- -

(680,848) (1,388,516)

(4,755,377) 597,435

9,185,224 8,882,177

15,182,941 (31,327,714)

12,949,152 (7,865,798)

(Increase)/decrease in current assets:

Advances and short term prepayments

Other receivables

Tax refund due from Government

Lease financing rentals receivable

(Decrease)/increase in current liabilities:

Advance Lease financing and diminishing musharaka rentals received

Unearned Lease financing and diminishing musharaka rentals

Trade and other payables

Note September 30, 2016

-----------------------Rupees-------------------------

September 30, 2015
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